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Financial Facts 

in Brief 



1952 

1951 

Net Sales or Shipments. 

. . $349,953,000 

$235,029,000 

Net Income (before taxes). 

. . 16,492,000 

16,932,000 

Federal Income and Excess Profits Taxes Applicable 
to Above Net Income. 

. . 10,048,000 

9,918,000 

Net Income (after taxes). 

. . 6,444,000 

7,014,000 

Dividends Declared: 



On Preferred Stock ($7.00 per share) . 

. . 1,399,000 

1,400,000 

On Common Stock ($1.40 per share) . 

. . 2,491,000 

2,491,000 

Net Income Retained in the Business .... 

. . 2,554,000 

3,123,000 

Payrolls and Various Social Security Plans 

. . 56,241,000 

55,534,000 

Number of Employees at December 31 .... 

. . 13,420 

14,517 

Additions to Property, Plant and Equipment . 

. . 2,200,000 

2,323,000 

Wear and Obsolescence of Facilities (depreciation) 

. . 2,168,000 

1,988,000 

Loan Payable. 

. . 10.000,000 

10,000,000 

Notes Payable — 90 days. 

— 

3,000,000 

Net Working Capital. 

. . 45,761,000 

43,967,000 

Number of Stockholders. 

. . 19,591 

19,666 

Earnings per Common Share. 

. . $2.83 

$3.16 

























A $59 Million Business .... 

In 1952, the Company had a $59 million business exclusive of tanks and loco¬ 
motives in production for such growth industries as chemicals, petroleum, power, 
machine tools and others. Symbolic of this grow ing business is this long line-up of 
Alco heat exchangers installed in one of the largest gasoline refineries in the world. 



























AMERICAN LOCOMOTIVE COMPANY 


TO THE SHAREHOLDERS 


SHIPMENTS AND EARNINGS 

During 1952 shipments by the American 
Locomotive Company totaled $349,953,000 
as compared with $235,029,000 in 1951. 

Net earnings for 1952 amounted to 
$6,444,000, equal to $2.83 per common 
share after preferred dividend requirements 


compared to $7,014,000, or $3.16 per com¬ 
mon share in 1951. Strikes and material 
shortages unfavorably affected earnings for 
the year. 

BACKLOG 

As a result of the “stretch-out” policy of 
the Department of Defense for tank pro- 







































AMERICAN LOCOMOTIVE COMPANY 


duction, the Company’s contract for combat 
tanks was reduced by approximately $397 
million in the latter part of 1952. Despite 
this cutback, the Company’s year-end back¬ 
log amounted to $550 million. Of this total 
$468 million was for defense production and 
$82 million for regular products. 

DIVERSIFICATION 
Diesel locomotive shipments of $106 mil¬ 


1952 SHIPMENTS 

Locomotive Division 

Diesel Locomotives for Do- 

mestic and Foreign Railroads 

Ordnance Division 

SI05,960,000 

Combat Tanks. 

Alco Products Division 

Heat Transfer Equipment 
and other Products for the 
Petroleum, Chemical, and 
Power Industries and for the 

185,435,000 

Atomic Energy Commission . 

Railway Steel-Spring Division 
Springs and Circular Forg¬ 
ings for Railroads and for 
the Machine Tool, Mining, 
Farm Equipment, and other 
Industries and for Defense 

20,184,000 

Agencies. 

Service Operations 

For the Railroads and for the 
Petroleum, Utility, and other 

17,921,000 

Industries. 

20,453,000 

Total Shipments, 1952 . 

S349,953,000 


lion, although exceeded only in 1951, and 
fractionally in 1949, represented less than 
a third of Company shipments in 1952. 

The $59 million business now represented 
by shipments of heat transfer equipment, 
pressure vessels, stationary diesel engines, 
springs, circular forgings, locomotive spare 
parts and other service operations is a grow¬ 
ing, expanding business diversified as to 
product and industries served. 

The international situation may permit 
ordnance business to decline in importance 
over the years. However, the armed forces 
of the United States are likely to be a sub¬ 
stantial customer of American Locomotive 
Company and American industry generally 
for some time to come. 

Production of combat tanks and other 
defense materials in 1952 accounted for 
slightly more than half the total shipments. 

While the bulk of our defense business is 
for combat tanks, all divisions of the Com¬ 
pany are producing defense work of vari¬ 
ous types for the Defense Department or the 
Atomic Energy Commission. 

A LOOK AHEAD 

It is expected that shipments in 1953 will 
be greater than in 1952. Tank production is 
scheduled to reach its peak during the year. 
While there has been a moderate decline in 
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AMERICAN LOCOMOTIVE COMPANY 


locomotive orders, our own locomotive pro¬ 
duction is expected to be at a somewhat 
higher rate than last year since accelerated 
production will be required to make up for 
production lost in the last part of 1952 
through plant close-downs. 

There are good prospects for greater avail¬ 
ability of materials, and some income tax 
relief. 

DISTRIBUTION OF 
EARNINGS 

Regular quarterly dividends were paid on 
the Company’s preferred stock during 1952. 


Dividends of 25(* per common share were 
declared quarterly on the common stock and 
a special year-end dividend of 40^ was paid 
in the last quarter, bringing the total divi¬ 
dends declared during the year to $1.40 per 
common share, which was the same amount 
declared in 1951. 

Common shareowners’ equity was in¬ 
creased by $2,554,000 during the year as a 
result of net income retained in the business. 
Common shareowners’ equity has grown 
steadily and was equivalent to $24.06 per 
common share at December 31, 1952, as 
compared with $17.20 per common share 
in 1946. 



COMMON SHAREOWNERS’ EQUITY, 1946-1952 


$ 17.20 $ 17.50 


$ 18.40 


$ 19.50 


$ 20.90 


$ 22.60 



$ 24.0 6 


EQUITY 
PER SHARE 
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AMERICAN LOCOMOTIVE COMPANY 


WORKING CAPITAL 

The Company continued to strengthen its 
financial position. Net working capital 
amounted to $45,761,000, an increase of 
$1,794,000 during the year. The principal 
changes in net working capital position are 
shown in the following summary: 


Working Capital at January 1, 1952 . $43,967,000 

Additions: 

Net profit for the year . $6,444,000 

Depreciation of plant and 

equipment. 2,168,000 8,612,000 

$52,579,000 

Deductions: 

Preferred stock dividends $1,399,000 

Common stock dividends 2,491,000 

Expenditures for plant 
and equipment . . . 2,200,000 

Past service pension costs, 
charges to reserves and 

other expenditures . . 728,000 6,818,000 

Working Capital at December 31, 1952 $45,761,000 


LOANS 

No payments are required on the 
$10,000,000 outstanding 15-year Note Pay¬ 
able to the Metropolitan Life Insurance Com¬ 
pany until September 1, 1957. 


PLANT AND EQUIPMENT 

Additions to plant and equipment in 1952 
amounted to $2,200,000. This compares with 
$2,300,000 in 1951. Because of strikes and 
government controls on materials, a number 
of plant improvement projects were post¬ 
poned. Expenditures in 1953 are expected to 
reach $3,500,000. 

Certificates of Necessity, allowing five-year 
amortization of half the cost of $6,300,000 
of facilities built over the past several years, 
were granted the Company in 1952. Depreci¬ 
ation for 1952 amounted to $2,168,000, in¬ 
cluding $187,000 in five-year amortization. 

To broaden the Company’s provisions for 
renewal parts operation, the Company estab¬ 
lished a Factory Rebuild Service in the third 
quarter of 1952. In a newly-equipped shop, 
diesel engines and parts are repaired, rebuilt 
or reclaimed, and spare engines are available 
to railroads on an exchange basis so that loco¬ 
motives can be kept in service with practi¬ 
cally no interruption. 

RESEARCH AND PRODUCT 
DEVELOPMENT 

During 1952 Alco brought out a special 
all-purpose 1600 h.p. locomotive designed 
especially for the U.S. Army. It can be oper¬ 
ated in road freight, passenger or switching 
service in extremes of temperature. It can 
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also operate under international clearance 
specifications. 

The Company also completed work on a 
new 800 h.p. diesel engine which is expected 
to have application in several industries. 

Research workers in the Alco Products 
Division have assisted in the development of 
improved methods of nickel-plating pipe and 
heat transfer equipment for the Atomic En¬ 
ergy Commission. 

In its capacity as design agency for the 
government on the M-47 tank, the Company 
made important engineering contributions 
during the year in solving critical mechanical 
difficulties. 

Since 1945, Bituminous Coal Research, 
Inc. has carried out an extensive research 
program on a coal-fired gas turbine. Its Loco¬ 
motive Development Committee, an associa¬ 
tion of nine major railroads and five of the 
nation’s largest coal companies, has made 
considerable progress. The project now has 
reached the stage that commercial applica¬ 
tions of such a turbine should be considered 
carefully. 

The Company has entered into an agree¬ 
ment with Bituminous Coal Research, Inc. 
under which it will undertake a major por¬ 
tion of the test program. Development of 
the turbine and of the chassis design for 
locomotive application will be carried out 
by the Company. 


THE LABOR SITUATION 

Strikes closed the Schenectady and Au¬ 
burn plants of the Company for most of the 
fourth quarter of 1952 and until early March, 
1953. The Company’s Dunkirk plant was 
closed from the latter part of August until 
mid-December. The strikes resulted from an 
effort on the part of the United Steelworkers 
of America, CIO, which represents Company 
employees at these three plants, to obtain the 
so-called “steel industry pattern” of a 21^ 
to 26<f increase. The Company, as it has in 
the past, took the position that its agreements 
with employees cannot be based on formulae 
established for other industries but must be 
based on the Company’s own competitive sit¬ 
uation. These strikes were settled on the basis 
of 16^ per hour for all affected employees 
plus retroactive pay for part of the period 
since the expiration of the last labor agree¬ 
ments at these plants. The 16^ covers all 
wage increases and economic benefits. 

GENERAL STEEL CASTINGS 
CORPORATION 

In 1937, Alco wrote off the value of its in¬ 
vestment in General Steel Castings Corpora¬ 
tion by providing a reserve for possible loss 
equal to the total cost of the shares. General 
Steel Castings at that time was heavily in debt 
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and in arrears on its preferred shares. Since 
then, its financial position has improved 
substantially. Earnings have increased, 
debt has been entirely paid off and that 
company has met its obligation to preferred 
stockholders. 

In November 1952, that company paid a 
dividend of 30^ per share, which was the 
first common dividend paid. A second divi¬ 
dend of 30^ per share on the 60,000 common 
shares held in our portfolio has since been 
declared, in February 1953. No attempt has 
been made to evaluate the Company’s hold¬ 
ings of this stock since it is closely held and 
there is practically no market for it at the 
present time. 

MONTREAL LOCOMOTIVE 
WORKS, LIMITED 

Montreal Locomotive Works, Ltd., which 
earned $516,000 or 74^ per share in 1951, 
earned $736,000 or $1.05 per share in 
1952. 

Four quarterly dividends of 20^ per share 
were paid during the year bringing the total 
to 80^ per share. The same amount was paid 
in 1951. 

American Locomotive Company has a 
4/7ths interest in Montreal Locomotive 
Works, Ltd. Its equity in the net assets of 
Montreal had a book value of $8,100,000 at 


December 31, 1952. 

Montreal Locomotive Works’ locomotive 
shipments declined during 1952 but deliver¬ 
ies of renewal parts, heat exchangers and 
pressure vessels were double those of 1951, 
while output of rolling mill and other indus¬ 
trial equipment was more than four times 
that of 1951. Total shipments of Montreal 
Locomotive Works, Ltd. in 1952 amounted 
to $16,900,000. This compares with 
$17,700,000 in 1951. 

A backlog of $17,500,000 promises a good 
level of production at Montreal well into 
1953. About 75% of the total is for diesel 
locomotives and parts while the remaining 
25% covers heat exchangers, pressure ves¬ 
sels, rolling mill and other industrial equip¬ 
ment for the petroleum, chemical and other 
industries. The company’s financial condi¬ 
tion continues strong. 

CHANGES IN OFFICERS 
AND DIRECTORS 

A number of changes were made near the 
end of the year in management personnel. 

Mr. Perry T. Egbert was appointed Presi¬ 
dent of the Company and a member of the 
Executive Committee on December 1, 1952. 
Mr. Egbert had been Vice-President in charge 
of Locomotive and Ordnance Divisions op¬ 
erations. He has served in an administrative 


10 















AMERICAN LOCOMOTIVE COMPANY 


capacity in the sales, manufacturing and en¬ 
gineering departments during the past thirty 
years. 

Mr. Duncan W. Fraser, who has served 
as both President and Chairman since Janu¬ 
ary 16, 1950 continues as Chairman of the 
Board. 

Mr. William S. Morris was appointed 
Executive Vice-President of the Company on 
December 1, 1952. Mr. Morris had been 
Vice-President in charge of sales. 

Mr. Hunter Michaels was appointed Vice- 
President, Operations on December 29,1952 
with direct responsibility for all plant opera¬ 
tions. Mr. Michaels had been Vice-President 
in charge of the Railway Steel-Spring Divi¬ 
sion. 

Mr. Daniel W. Cameron was appointed 
Vice-President, Manufacturing on December 
29, 1952. Mr. Cameron had been Assistant 
Manager of the Schenectady Plant. 

Mr. Manuel Alonso was appointed Vice- 
President, Foreign Sales on December 29, 
1952. He was formerly Manager — Foreign 
Sales. 

Effective December 31,1952 the Board of 
Directors accepted with regret the resignation 
of Mr. John Thomas as Vice-President, Diesel 
Product Engineering. 

On June 26, 1952, Mr. Robert W. White 
was elected a Director and appointed a mem¬ 
ber of the Executive Committee. Formerly a 


Vice-President and Treasurer of Union Car¬ 
bide and Carbon Corporation, Mr. White is 
a member of Robert White Associates, busi¬ 
ness consultants, New York City. 

On October 23, 1952 Dr. Ernest W. Reid 
was elected a Director of the Company. Dr. 
Reid is President of the Corn Products Re¬ 
fining Company and recipient of the 1951 
Chemical Industry Medal. 

Effective December 29,1952 the Board of 
Directors accepted with deep regret the resig¬ 
nation of Dr. Joseph B. Ennis as a Director 
of the Company after having served the Com¬ 
pany and the locomotive industry with dis¬ 
tinction for 57 years in various capacities. 
On February 26, 1953 Mr. LeRoy A. Peter¬ 
sen, President of Otis Elevator Company, was 
elected a Director to fill this vacancy. 

THE ANNUAL MEETING 

Because the strike delayed necessary prep¬ 
arations, the Board of Directors voted to post¬ 
pone the Annual Meeting until May 19,1953. 

APPRECIATION 

The Board of Directors wishes to express 
its deep appreciation to the officers and other 
employees of the Company for their sub¬ 
stantial achievements during the past year 
under many difficult conditions. The Board 
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would also like to thank shareholders of the 
Company for their continued confidence and 
support. 

STATEMENTS 

The Consolidated Statement of Financial 
Position at December 31, 1952 and the Con¬ 


solidated Statements of Income and Net In¬ 
come Retained in the Business (Earned Sur¬ 
plus) for the year 1952, together with the 
report of the Company’s accountants, Messrs. 
Leslie, Banks & Company, are shown on the 
following pages. Comparative figures for the 
previous year are included. 


Respectfully submitted for the Board of Directors, 

CHAIRMAN 


MARCH 10, 1953 
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Switchover to New Industries .... 

Some 15 years ago, 80% of forgings produced by the Company’s Railway Steel Spring 
Division was for steam locomotive tires. In 1952, with increased volume, more than 80% 
of forging production was for industries other than the railroads. The steel rims and hubs 
in these large gear blanks for rolling mill drives is typical of the rings, shells and other 
circular forgings manufactured for many industries, in this case the machine tool industry. 









AMERICAN LOCOMOTIVE COMPANY 


CONSOLIDATED STATEMENT OF FINANCIAL 


ASSETS 


CURRENT ASSETS: 

Cash. 

United States Government securities — at cost or redemption value . . . 

Accounts receivable (less estimated doubtful accounts). 

Accounts receivable and expenditures on Government combat tank contract, less 
partial payments received 1952 — $95,738,801; 1951 — $36,753,055 . . 

Due from subsidiary not consolidated. 

Inventories — at cost, not in excess of market: 

Materials and supplies. 

Products in process of manufacture. 

Finished products. 

Total Inventories. 


Total Current Assets 


Working Capital: 
1952-$45,761,473 
1951-$43,967,354 


Cash. 

Reimbursable expenditures 


INVESTMENTS-at or below cost: 

Securities of subsidiary not consolidated (Note 1). 

Securities deposited under special agreements with Workmen’s Compensation 


Commission .... 
Other security investments 


Less reserve for possible loss 


PROPERTY, PLANT AND EQUIPMENT-on basis of cost: 

Land. 

Buildings, machinery and equipment. 


Less reserve for depreciation and obsolescence charged to operations ... 
INSURANCE, TAXES AND OTHER EXPENSES-applicable to future periods 

See accompanying notes to financial statements. 


1952 

1951 

. $ 7,753,889 

S 10,196,420 

14,761,113 

790,229 

8,819,845 

26,198,561 

\ 

24,700,956 

11,248,494 

840,302 

409,405 

14,463,350 

13,419,948 

26,978,425 

25,036,036 

7.095,013 

7,216,597 

48,536,788 

45,672,581 

. 105,412,893 

94,515,690 

1,348,531 

5,512,252 

5,545,693 

9,253,487 

6,894,224 

14,765,739 

1,714,286 

1,714,286 

1,300,000 

1,301,009 

974,061 

1,003.697 

3,988,347 

4,018,992 

935,000 

935,000 

3,053,347 

3.083,992 

2,349,270 

2,307,726 

55,152.901 

53.220,333 

57,502,171 

55,528,059 

29,342,624 

27,344,312 

28.159.547 

28,183,747 

690.945 

592,206 

SI 44.210,956 

$141,141,374 
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AND WHOLLY-OWNED SUBSIDIARIES 

POSITION-DECEMBER 31, 1952 AND 1951 

LIABILITIES AND STOCKHOLDERS’ OWNERSHIP 


CURRENT LIABILITIES: 1952 

Notes payable to banks. — 

Invoices payable.$ 8,947,575 

Accrued payrolls and expenses. 6,600,752 

Accrued taxes other than income taxes. 1,388,298 

Invoices payable, payrolls accrued, etc. on Government combat tank contract . . 30.206,147 

Dividends payable. 794s069 

Advances on contracts. 1,555,287 

Estimated income and excess profits taxes. 10.159,292 

Total Current Liabilities. 59,651,420 

ADVANCE ACCOUNT-GOVERNMENT FACILITIES CONTRACT (contra): 

Advances received . 6,000,000 

Invoices payable. 894,224 

6.894,224 

NOTE PAYABLE—3%%-“payable $250,000 on September 1,1957; $300,000 quar¬ 
terly from December 1, 1957 to December 1, 1963; and balance, $2,250,000, 
on June 1, 1961. 10,000,000 

RESERVES: 

Deferred credits and operating reserves. 535,048 

Self insurance under Workmen’s Compensation laws. 1,036,149 

Reserve for past service pension costs. — 

Reserve for contingencies. 323,000 


1,894.197 

STOCKHOLDERS’ OWNERSHIP EVIDENCED BY: 

Preferred stock —7% cumulative, $100 par; callable at $115; authorized and 


issued 200,000 shares less 400 shares in Treasury — outstanding 199,600 shares 19.960,000 
Common stock — $1 par; authorized and issued 1,783,832 shares less 4,756 shares 

in Treasury — outstanding 1,779,076 shares. 1,779,076 

Amount paid the company for capital stock in excess of par value (capital surplus) 

(Note 2). 13,344,907 

Income retained in the business (earned surplus) (Note 3). 30,687,132 

65,771015 

Contingent Liabilities — reserves provided are deemed adequate to cover any losses 
that may arise from contingent liabilities such as guarantees, pending litigation, 
taxes, etc. 


$144,210,956 


See accompanying notes to financial statements. 


1951 

$ 3,000,000 
18,428,381 
5,863,654 
1,367.242 
13,314,158 
794,769 
412,679 
7,367.453 
50.548,336 

14,500,000 

265,739 

14,765,739 

10,000,000 

543,977 

1,221,878 

481,974 

323,000 

2,570,829 


20,000,000 

1,779,076 

13,344,350 

28,133,044 

63.256,470 


$141,141,374 
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AMERICAN LOCOMOTIVE COMPANY 


AND U HOLLY-OU NED SUBSIDIARIES 

CONSOLIDATED STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31, 1952 AND 1951 


1952 

Net sales (Note 4).$349,953,426 

Cost of products sold and operating expenses: 

Materials and services from others. 275,404,066 

Wages, salaries, life, health and unemployment insurance, pension and old age 

benefits, etc. 56,241,445 

Wear and obsolescence of facilities (depreciation). 2,168,332 

333,813,843 

Operating income. 16,139,583 

Dividends from subsidiary not consolidated (Note 1). 328,032 

Interest and other dividends received. 348,997 

16,816,612 

Interest and other expense. 324,518 

Provision for federal income and excess profits taxes (Note 5): 

Income tax. 8,032,000 

Excess profits tax. 2,016,000 

Net income for the year.$ 6,444,094 


CONSOLIDATED STATEMENT OF NET INCOME 
RETAINED IN THE BUSINESS (EARNED SURPLUS) 
YEARS ENDED DECEMBER 31, 1952 AND 1951 


1952 

Net income retained in the business at beginning of year.$ 28,133,014 

Net income for year, per statement of income. 6,444,094 

Transferred from reserve for contingencies. — 

34,577,138 

Cash dividends: 

On preferred stock ($7.00 per share). 1,399,300 

On common stock ($1.40 per share). 2,490,706 


Net cost of settlement of Gyro Process Company and Chemical Research Corporation 

lawsuits after deducting tax saving of $2,211,000 . — 

3,890,006 

Net income retained in the business at end of year (earned surplus) (Note 3) . . . $ 30,687,132 


See accompanying notes to financial statements. 


1951 

$235,029,613 

160,329,266 

55,534,401 

1,988,040 

217,851,707 

17,177,906 

303,100 

117,850 

17,598,856 

666,303 

7,872,000 

2,046,000 

$ 7,014,553 


1951 

$ 24,985,697 
7,014,553 
550,000 
32,550,250 

1,400,000 

2,490,706 

526,500 
4,417,206 
$ 28,133,044 
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NOTES TO FINANCIAL STATEMENTS 


NOTE 1—The Company’s equity in the undis¬ 
tributed net income of Montreal Locomotive 
Works, Limited, the subsidiary not consoli¬ 
dated. amounted to SI 15,832 for the year ended 
December 31, 1952. For the year ended Decem¬ 
ber 31, 1951 dividends received from Montreal 
Locomotive Works, Limited, exceeded the Com¬ 
pany’s equity in the net income of that subsid¬ 
iary by $21,951. Its equity in the net assets of 
that subsidiary at December 31, 1952, adjusted 
fo reflect the increase in value of the Canadian 
Dollar during the year, amounted to $8,125,308 
— $6,411,022 representing undistributed earn¬ 
ings since acquisition. 

NOTE 2—In 1952 the Company purchased 400 
shares of its 7% Preferred Stock. The par value 
of these shares exceeded their cost by $557 and 
this excess has been credited to “Amount paid 
the company for capital stock in excess of par 
value (capital surplus).” 

NOTE 3—Under the terms of the note payable 
(non-current) the Company will not declare 
dividends (other than stock dividends) or ap¬ 
ply any assets to the purchase, redemption or 
retirement of any shares of its stock unless im¬ 
mediately thereafter (1) the consolidated net 
current assets will not be less than the greater 
of (a) the consolidated funded indebtedness 
plus $15,000,000 or (b) 200% of the consoli¬ 
dated funded indebtedness, and (2) the amount 
of such dividend or payment plus the aggregate 
of all such prior dividends and payments made 
since December 31, 1948 will not be more than 
$2,250,000 plus the consolidated net income 
accrued subsequent to December 31, 1948. At 


December 31, 1952 the portion of net income 
retained in the business (earned surplus) not 
affected by this restriction was $12,301,369. 
NOTE 4—Approximately half of the Company’s 
sales in 1952 consisted of defense products 
which are subject to price redetermination and 
renegotiation and for which final billing prices 
have not yet been determined. It is believed that 
adequate provision has been made in the ac¬ 
counts for such adjustments as may result from 
final settlement of these matters. 

NOTE 5—Provision for federal income and ex¬ 
cess profits taxes for 1951 is before $2,211,000 
of tax saving resulting from settlement in 1951 
of Gyro Process Company and Chemical Re¬ 
search Corporation lawsuits, reflected in state¬ 
ment of net income retained in the business 
(earned surplus). 

NOTE 6—In 1952 the Company contributed 
$1,238,337 to the trust fund under the hourly- 
rated employees pension plan which became 
effective May 1, 1950. Of this amount $741,259 
represented 10% of the cost of past service cred¬ 
its. The Company reserves the right to make 
such other or different provisions for payment 
into the trust fund as it may from time to time 
determine. The Company also contributed 
$794,559 to the trust fund under the salaried 
employees retirement plan, which was estab¬ 
lished effective January 1,1944. Of this amount 
$499,331 represented past service costs, for 
which a reserve was provided in 1946. 

NOTE 7—Consolidated Statement of Financial 
Position at December 31,1951 has been restated 
for purposes of comparison. 
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ACCOUNTANTS’ REPORT 

TO THE BOARD OF DIRECTORS OF 

AMERICAN LOCOMOTIVE COMPANY: 

We have examined the consolidated statement of financial position of 
American Locomotive Company and wholly-owned subsidiaries as of Decem¬ 
ber 31, 1952, and the related consolidated statements of income and net 
income retained in the business (earned surplus) for the year then ended. 
Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the 
circumstances. Direct confirmation of receivables from the United States 
Government departments was impracticable but we have satisfied ourselves 
with respect to such receivables by means of other auditing procedures. 

In our opinion, the accompanying consolidated statement of financial 
position and consolidated statements of income and net income retained in 
the business (earned surplus) present fairly the financial position of American 
Locomotive Company and wholly-owned subsidiaries at December 31, 1952, 
and the results of their operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 

LESLIE, BANKS & COMPANY 

New York, N.Y. 

February 20, 1953 
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Alco Tanks Abroad .... 

Volume production of Alco-built combat tanks was achieved in 1952. The Com¬ 
pany also has become the design agency for M47 tanks. Tank production for 1953 
is scheduled to reach new peaks. 
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A New Service to Build More Business .... 

The newly-established Factory Rebuild Service repairs, reclaims and rebuilds 
diesel engines to latest designs and carries on other locomotive modernization 
work for a growing number of railroads. Volume of the Company’s business in 
various service operations amounts to more than $20 million annually. 
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On All Continents . . . . 


Alco-GE diesels are operating on every one of the world’s continents. Foreign rail¬ 
roads represent a rapidly expanding market, and more Alco-built locomotives are 
in service overseas than those of any other builder. They are operating in Mexico 
(as shown here), Cuba, Panama, Uruguay, Brazil, Great Britain, Portugal, 
Australia, Pakistan and others. 





















PRODUCTS OF 

AMERICAN LOCOMOTIVE COMPANY 


DIESEL-ELECTRIC LOCOMOTIVES 
AND THEIR COMPONENT PARTS 

DIESEL ENGINES FOR DIESEL-ELECTRIC LOCOMOTIVES 
AND FOR STATIONARY AND MARINE SERVICE 

SPRINGS FOR LOCOMOTIVES, FOR PASSENGER 
AND FREIGHT CARS AND FOR GENERAL USE 

STEEL TIRES AND STEEL-TIRED WHEELS 
FOR ALL CLASSES OF RAILROAD SERVICE 

JOURNAL BOX LIDS, SPRING PLATES 
AND OTHER PRESSED STEEL PARTS 

SEAMLESS STEEL CIRCULAR FORGINGS 

PRESSURE VESSELS, TUBULAR EQUIPMENT 
AND HEAT TRANSFER EQUIPMENT, 

FOR OIL REFINERIES, PUBLIC UTILITIES, 
CHEMICAL INDUSTRY, MARINE AND INDUSTRIAL SERVICE 

HEAT EXCHANGER SERVICE AND REPAIR 

OIL FIELD PRODUCING AND DRILLING EQUIPMENT 

ALCO ELECTRIC WELDED PIPE FOR WATER PIPE LINES 

FABRICATED PIPING FABRICATED PLATE WORK 


ORDNANCE PRODUCTION 
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